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I Wc I ~ t ~ v e  cons.il . lct~ed yo~rr.  appli.c:rrtion f o r  r c c o g n i t . i o l ~  of esempl.i .ot~ l'rsorn Feclerr\l 
i n c o ~ l ~ e  I.us ~rndc:~. S e c t i o n  501 ( c )  ( 6 )  o f  t h e  I n t e r n a l  Revenue Code. 

Tl~c. inl'or.mnl,ioll s u b m i t t e d  d i s c l o s e s  t h a t  you were  i n c o r p o r n t e d  or1 
**** * *  *****   ~ c t ~ d e r  t h e  r i o n p r o f j t  c o r p o r a t i o n  l a w s  o f  t h e  S t s t e  o f  * * * * * * * .  

Your p u r p o s e s  n s  s t a l . e s  i n  y o u r  A r t i c l e s  o f  I n c o r p o r a t i o n  a r c  as f o l l o w s :  

"To p r o a ~ o t e ,  d e v e l o p  nnd v o l ~ t n t a r i l y  a s s i s t  i n  a l l  l a w f u l  ways t h e  i n t e r e s t s  
o f  I.rtlcli s t o p  o p e r n t o i 3 s  i n  t h e  c o n t i n e n t n l  U r ~ i t e d  S t a t e s ;  t o  f o s t e r  
c d u c ~ i t i o n n l  pr3ogralas and s o c i a l  t o g e t h e r n e s s ;  t o  meet t o  d i s c u s s  i s s u e s  o f  
colnlllon i nter 'es!,  and t o  s p o n s o r  a w a r e n e s s  o f  s tate arid f e d e r a l  I e g i s 1  a t l o n ;  t o  
d o  t h o s e  l . l 1 i r 1 ~ + 3  n e c e s s a p y  t o  c o o p e r a t e  a n d  assist e a c h  o t h e r  i t ]  f o s t e r i n g  n 
hcl . ter~  irnage o f  t r . ~ ~ c l t  s t o p s  t o  t h e  p u b l i c ;  t o  p romote ,  P o s t e r  a n d  encourage 
i n t e r e s t  i r ~  t h e  betters o p e r a t i o n  o f  t r u c l i  s t o p s , .  .I' 

T h e  prSinlary f o c u s  o f   you^. t ~ c t i v i t i e s  ( a s  d e s c r i b e d  i n  Form 1 0 2 4 )  is t o  c o ~ ~ t a c t  
t r u c k i n g  compnnics  l l i roughout  t h e  Uni ted  S t a t e s  and s i g n  them on  a s  
" c ~ r s t o r ~ ~ c r s " .  ( s e e  t h e  e n c l o s e d  E x h i b i t ;  A c u s t o m e r  a g r e e m e n t , >  " C u ~ t o ~ n e r s "  
c i in  p a t r o n i z e  y o u r  f a c i l  i . t i e s  f o r  f u e l  a n d  ot .her  o v e r - t h e - r o a d  n e e d s  and  o f f e r  
s u g g e s l ; i o t ~ s  t o  yo11 or1 ways t o  i m p r o v e  f a c i l i t i e s .  I n  r e t u r n  you o f f e r  
t r u c k i n g  companies  a  d i s c o u n t  proglkani on f u e l  p u r c h a s e s  i f  t h e y  a r e  n o t  
c ~ r r l * e n l ; l  y 11ti 1 i z i n g  a  d  iscount;  p r o g r a m  t h r o u g h  e i t h e r  t h e i r  b i . l . l i n g  company o r  
t h e  t r r r c : l c  s t o p s '  i n - h o u s e  a g r e e m e n t ,  

You p u b l i s h  a  networlc d i r e c t o r y  fo r  t h e s e  " c u s t o m e r s "  w h i c h  i n c l u d e s  s u c h  
i n f o r ~ ~ ~ a t i o n  n s  name and p h y s i c a l  l o c a t i o n  of t r u c k  s t o p s ,  t e l e p h o n e  and  f a x  
n ~ ~ n ~ b e ~ * s  and n d e s c r i p t i o n  of  s e r v i c e s  a v a i l a b l e  s u c h  a s  d i e s e l  r e p a i r  and  
emergency  t o w i n g ,  
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Tt.,rck s t .ops /n~enibers  have  met orlce ~ ~ e g i o r a l l y  and  t w i c e  a t  t h e  g e n e r a l  
' ine~nbeFsllip m e c t . i l ~ g s  i n  t h e  l u s t  two y e a r s .  A t  t h e s e  m e e t i n g s  y o u . a W e  

melntla15s rrrc 11mdel a w a r e  o f  i s s u e s  o f  common intei;e'ST'.tAn'tn~gh t h e  u s e  of  
s p e u l r e r s  c~nd p a n e l s  c o r l s i s t j n g  o f  mcmbe1.s o f  t r u c k i n g  companies  and b ; l l i n g  

Your pt*inlnrsy s o u r c e s  of '  s u p p o r t  . inc lude  nn i n i t i a l  menlbership Tee o f  
$*****   for-  erich Lruclc s t o p  member and mont.hly d u e s  o f  $****  ;  you n lso  c h a r g e  
cnc11 t r r ~ c l i  s t .op nn a s s e s s l ~ ~ e n t  f e e  whj.clr i s  * * * o f  a  c e n t  c h a r g e d  t o  c a c h  
~ n c t ~ ~ b e r  t.1~11(:1( s 1 . 0 ~  for each g n l l o n  o f  f u e l  b o u g h t  by a t r u c k i n g  company 
u r r d ~ r  1.11~ discour11. I I ~ O ~ ~ A I I I .  

. T r ~ i  I . i t ~ l  1 y  or1 your. Form 1024  youl, Pupenses  v o r ~  t i t t r i b u t e d  t o  a c t . i v i  t i e s  
r e l t ~ t . e t i  t o  t.he o l * g n n i z a l . i o n s  exempt; p u r p o s e ,  s u l a r i e n  and wages ,  occupancy  and 
del)t-c,c:i(tt.iot~. Recrrusc? you had l is l ;ec!  t h e  b u l k  of y o u r  e x p e n s e 8  a s  exempt 
f u n c t . i o r ~  i nconte, yo11 idcre fislted t o  brerrlc down t h j . s  e x p e n s e  by cat .egory nnd 
p ~ ~ ~ ~ p o s e .  I n  co t . rea l~o t idence  t o  you d n t e d  * * * * * *  *  **** ,  you were a s k e d  n 
n i ~ n ~ b c r  of' 11et.tliled c ~ u e s t i o n s  r e l a t i n i f  t o  t .he t i m e  nnd money s p e n t  on v n r i o r ~ s  
aspPct .s  o f  your .  nc. t . i v i t i e s .  The a l l ~ c a t i o r ~  of y o u r  e x p e n s e s  n r e  c n c l o s e d  n s  
E x l ~ j b i  I. D. 111 r-evicwing t h i s  i n f o r m n t i n r ~  i t  is e v i d e n t  t . h a t  ~v.e'll eve? f i f t y  
per.r:crll o f  ~ O I I I -  exy.bonses 11re r e l n t c d  t o  t h e  p r e p n r a t i o n  ar1c.I d i s t r i b u t i o n  o f  
t h e  ~ l i rec t .o t .y  t o  t r . r ~ c l t i r ~ $  rorllpany "cusl ;omers",  t h e  promot.i.on i> f t h e  f u e l  
d i s c o ~ ~ n l .  proglatlrll t h t . o u g l ~  tec ! tn iques  of p r e s e n t u t i o n s  and  t,clcrnnrkcLing t o  t h o  
t,rucltirig conlpclny " C I I S  torners" by s a l a r i e d  p e r s o n n e l ,  

t\ f'1111. L i ~ r l c .  d i ~ ~ e c i . o t -  is  p a j d  $ * * * * * * *   p e r  y e a r  f o r  90-50 h o u r s  ol '  vor.l\ p e r  
weel;, A t ,  Leasf; 75% o f  hime is s p e n t  o n  t h e  r o a d  making f i e l d  
prcscnl:nLiorrs t o  t r u c k i n g  comprlny o f f i c e s  i n  a n  e f f o r t  t o  mnrlte.1, t h e  f u e l  
d i s c o u n l .  pr,ogrnnl, Jn  a d d i t i o n  *** t e l e m a ~ k e t e r s  s p e n d  from. 2.1 t o  32 hour*s per. 
wec.1~ o n  te1e111arliel;ing and be tween  3 t o  4 weeks a r e  s p e n t  p r e p a r i n g  e a c h  
ciit.ecl.ory which  ;Ire r e v i s e d  2 t o  3 t i m e s  p e r  y e a r .  I n  t o t a l ,  s i x  t o  t w e l v e  
weeks a r e  s p e n t  C R C ~  y e a r  o n  t h i s  a c t i v i t y .  

Sect. ion  501 ( c )  ( 6 )  o f  t h e  I n t e r n a l  Revenue Code prsov ides  f o r  exempt ion  o f  
" b u s i r t e s s  l c n g u e s ,  chambers  o f  conlmercc, r e a l  e s t a t e  b o a r d s ,  b o a r d s  o f  t r n d e ,  
o r  p r o f e s s i o n a l  f o o t b a l . 1  l e a g u e s  ( w h e t h e r  o r  n o t  a d m i n i s t e r i n g  n p e n s i o n  fitnd 
f o r  f ' o o t b n l l  p l a y e r s ) ,  n o t  01-ganized f o r  p r o f i t  and no p a r t  o f  t h e  n e t  
e a r n i n g s  o f  which i n u r e s  t o  t h e  b e n e f i t  o f  a n y  p r i v a t e  s h a r e h o l d e r  o r  
irrdj v i d r 1 ~ 1  . " 
Sec,t ion  1.501 (c) ( 6  )-1 o f  Tnconle Tax R e g u l a t i o n s  r e a d s  a s  f o l l o w s :  

"BUSINESS I,EAGUES, CHAIIRERS OF COMMERCE, REAL ESTATE BOARDS AND BOARDS OF 
TRADE. A b u s i n c s s  I e n g u e  i s  nn a s s o c i a t i o n  o f  p e r s o n s  tmving  some common 
b u s i n c s s  i n t e r e s t ,  t h e  p u r p o s e  o f  which i s  t o  p r o m o t e  s u c h  comlnon i n t e r e s t  and 
n o t  1.0 e n g a g e  i n  9 I b e g u l n r  bus i .ness  o f  a k i n d  o r d i n a r i l y  c a r r i e d  on  f o r  
p r o f i t , .  T t  j s an o r g a n i z a t i o n  of  t h e  same g e n e r a l  c l a s s  a s  a chamber o f  
commerce o r  board  of t r a d e .  T h u s ,  i t s  a c t i v i t i e s  s h o u l d  be  d i r e c t e d  t o  t h e  
i rnproven~ent  of  b u s i n e s s  c o n d i t i o n s  o f  o n e  o r  more l i n e s  o f  b u s i n e s s  a s  
d i . s t  i n g u i s h c d  f r o m  t h e  p e r f o r m a n c e  o f  p a r t i c u l a r  s e r v i c e s  f o r  i n d j . v i d u a 1  
p e r s o n s .  An o r g a n i z a t i o n  whose p u r p o s e  is t o  e n g a g e  i n  a r e g u l a r  b u s i n e s s  o f  
n  k i n d  o ~ . d i n r t r i l y  c u r r i e d  on f o r  p r o f i t ,  e v e n  t h o u g h  t h e  b u s i n e s s  i s  c o n d u c t e d  
on  a  c o o p e r a t i v e  b a s i s  o r  p r o d u c e s  o n l y  s u f f i c i e n t  income t o  be  
s e l f - s u s t a i n i ~ ~ g ,  i s  n o t  a b u s i n e s s  l e a g u e .  An a s s o c i a t i o n  engaged  i n  
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l '~rrni%hing i n f o r m a t i o n  t o  p r o s p e c t i v e  i n v e s t o r s ,  t o  e n a b l e  them ba make sound 
i n v c s l l n e n t s ,  is n o t  a  b u s i n e s s  l e a g u e I  s i n c e  it'<-a"ETWt:tes d o  n o t  f u r t h e r  a n y  
comnlon h i t s i r l ess  i n t e r e s t ; ,  e v e n  thot igh a l l  o f  i t s  income i s  d e v o t e d  b t h e  
p u r p o s e  s t a t . e d .  .4 s t o c k  o r  c o n ~ m o d i t y  exchtinge is n o t  a  b u s i n e s s  l e a g u e ,  a  
clir~nrbc~. of cornmcarc:e, or* a b o a r d  of t , r ade  w i t h i n  t h e  meaning o f  s e c t i o n  
f i O l ( c J ( 6 )  and i s  n o t  exempt from t a x ,  O r g a n i z a t i o n s  o t h e r w i s e  exempt from t a x  
rlndetS t h i s  s e c L i o n  a r e  t . axeb le  upon t h e i r  u n r e l a t e d  b u s i n e s s  t a x a b l e  i.hcome. 
See s e c t i o n s  5 1 1  t o  5 1 6 ,  i r ? c l u s j v e  a n d  t h e  r e g u l a t i o n s  t h e r e u n d e r .  

The r l p p l i c n b l c  Income T R X .  R e g u l n t i o n s  p r o v i d e  t h a t  o r g t m i z a t i o ~ ~ s  conternp1at;ed 
by S c c t i o r ~  5 0 1 ( ( : ) ( 6 )  o f  t , l ~ e  1986 Code a r e  t h o s e  whose n c t i . v i t . i e s  are d i r e c t c d  
t o  t,hr improverncnt o f  b u s i n e s s  c o n d i t i o n s  a!' one  o r  [ t o r e  l i t i c s  o f  b u s i n e s s  a s  
d i s t i n g l t i s l ~ e d  from t h e  pel-formance of p a r t i c u l a r  s e r v i c e s  f o r  i n d i v i d u a l s .  
Thcr~czCot.c, a11 o t*gnnizn t . ion  which d i r e c t s  n s u b s t a n t i a l  p o r t i o n  o f  i ts o v e r a l l  
act, i v i  t i  e.q t o  t h e  i s sur inca  o f  a d v e r t i s i n g  m a t e r i a l  c o n t a i n i n g  l i s t i n g s  o f  t h e  
r ~ r l r ~ ~ e s  o f  i r~d iv id l r t i l r ;  may b e  p r e c l u d e d  t h e r e b y  flsom q t r n l i f i c a ( . j . o n  f o r  exenrl,t,ion 
~ t n d e r -  Secl.i.ori 6 0 1  ( c )  ( 6 )  of Lhc Code. 

Revenl:? lit11 i ng  68-264,  1 9 6 8 - 1 ,  C . B .  26.1, p ~ ~ o v i d r s  t h a t  a n  o ~ g a n i z a t i o n  w h o s ~  
p r i w ,  .v n c t i v i t y  i s  t o  o p e r a t e  a  L r a f f i c  b u r e a u  f o r  member-: and nonmcmSer!i a s  
c~ s e  . i c e  it1 [.he shiplr~enl :  c f  t h e i r *  g o o d s  and p r o d u c t s  d o e s  q u a l i f y  f o ~ '  
e x e ~ ~ l p t i o r ~  u n d e r  S e c t i o n  6 0 l ( c ) ( G )  o f  t h e  Code. The o p e r a t . i . o r ~  of '  t l ~ e  t r a f f i c  
b u r e s u  f 'or men~bers  rlnd no~lmelnbers c o n s t i t u t e s  t h e  p e r f o r n ~ e n c e  o f  p t ~ r t i c u l a ~ . '  
s e r v i c n s .  'rlie r r c t i v i t y  c r c a t , e s  c o n v e n i e n c e  and  economy i n  p ~ t r s l l i t  of t h e i r  
. ind iv i t iu f l l  b u s i . n e s s e s ,  

Revcrll.~e Ru1.i ng 74-308, 1 9 7 4 - 2  C. B.  1 6 8 ,  p r o v i d e s  t h a t  an o r g a n i  z a t i o n  whose 
p r i m a r y  n c t . i v i  t;y is p r o v i d i n g  a  t e J  e p h o n e  a n s w e r i n g  s e r v i c e  t o  d i s t r i b u t , c ?  
c r l l l s  Tor Lowing s e r v i c e s  on  a r o t a t i o n a l  b a s i s  t o  i t s  members who a r e  tow 
t . r ~ l c k  o w n e r s  and o p e r a t o r s ,  is p e r f o r m i n g  p a r t i c ~ i l a r  s e r v i c e s  f o r  i t s  members 
artd i s  noL etll . j . t . led t o  e x e m p t i o n  from F e d e r a l  income t a s  ns a b u s i n e s s  

I n  t h e  c a s e  o f  y o u r  o r g n n i z a t i o r l ,  you are formed t o  o b t a i n  c o n t r a c t s  1iit.h 
t r u c k i n g  companies  " c u s t o m e r s "  i n  o r d e r  f o r  them t o  p a t r o n i z e  y o u r  member's 
f a c i : l i t j . e s  f o r  f u e l  and o t h e r  r o a d  n e e d s .  Far  s i g n i n g  on  a s  a c ~ r s t o m e r  t h e y  
w i l l  r e c e i v e  a d i s c o u n t  on f u e l  p u r c h a s e s  a t  y o u r  member's f a c i l i t i e s .  T h i s  
a c t i v i t y  p r o v i d e s  a  means of b r i n g i n g  t h e  c u s t o m e r s  and  your  members t . o g e t h e r  
f o r  t h e  c o n v e n i e n c e  and economy i n  t h e  o p e r a t i o n  o f  t h e i r  b u s i n e s s e s .  I t  is 
e v i d e n t .  Prom Lhe t i m e  and money t h a t  i s  s p e n t  t h i s  is y o u r  p r i m a r y  a c t i v i t y .  
A s  s u c h ,  y o u r  o r g a n i z a t i o n  is d i r e c t e d  t o  p r o m o t i n g  t i l e  b u s i n e s s e s  o f  your  
o~embctrs and n o t  t h e  i n d u s t r y  as a  w h o l e .  

Because  o f  t h e  above  d e s c r i b e d  o p e r ' a t i o n  y o u r  a c t . i v i t i e s  a r e  aimed a t  t h e  
p e r r o r m a n c e  o f  p r ~ r t i c u l a r  s e r v i c e s  f o r  youlb i n d i v i d u a l  members n s  
d i s t i n g l ~ i s h e d  from t h e  improvement  o f  b u s i n e s s  c o n d i t i o n s  g e n e r a l l y  a s  
t .eqlr i red by S:ct.iorl 1 . 5 0 1  ( c )  ( 6 )  o f  t h e  Income Tax R e g u l a t i o n s .  

We have  c o n c l u d e d  t h a t  you do n o t  q u a l i f y  f o r  e x e m p t i o n  from F e d e r a l  incotr~e 
tax u s  a n  o r g a n i z a t i o n  d e s c r i b e d  i n  S e c t i o n  5 0 1 ( c ) ( 6 )  o f  . the I n t e r n a l  Revenue 
Code. A c c o r d i n g l y ,  you a r e  r e q u i r e d  t o  f i l e  F e d e r a l  income Lax r e t u r n s  on 
Form 1 1 2 0 ,  a n n u a l l y  w i t h  y o u r  D i s t r i c t  D i r e c t o r .  
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c o n f e r e n c e  will be a r r a n g e d  i n  t h e  R e g i o n a l  O f f i c e  a f t e r  w e  have  had a n  
o p p o r t u n i t y  t o  c o n s i d e r  t h e  b r i e f  and  i t  a p p e a r s  t h a t  t h e  c o n c l u s i o n s  r e a c h e d  
a r e  s t i l l  u n f a v o r o h l e  t o  you. Any s u b m i s s i o n  must  be s i g n e d  by o n e  of  y o u r  
p r i n c i p n l  o f f i c e r s .  I f  t h e  m a t t e r  i s  t o  be  h a n d l e d  by a  r e p r e s e n t a t i v e ,  t h e  
Confere r lce  and P r a c t . i c e  R e q u i r e m e n t s  r e g a r d i n g  the f i l i n g  o f  a power o f  
a t t o r n e y  nnd e v i d e n c e  o f  e n r o l l m e n t  t o  p r a c t i c e  m u s t  be met. We h a v e  
e n c l o s e d  Puh1ic;nt ion 892 ,  Exempt O r g a n i z a t i o n  Appeal  P r o c e d u r e s  f o r  A d v e r s e  
D c t e r a ~ i n e t j o n s ,  which  e x p l n i n s  i n  d e t a i l  y o u r   right^ and p r o c e d u r e s .  

Fl.ci~se k e e p  t h i s  determination I . e t s t e r  i n  y o u r  p e r m a n e r ~ t  r e c o r d s ,  

I f  you a g r e e  wi , th  t h i s  d e t e r m i n a t i o n ,  p l e a s e  s i g n  and r e t u r n  t h e  e n c l o s e d  Farm 

I f  w e  d o  n o t  h e a r  from you w i t h i n  30 d a y s  f rom t h e  d o t e  o f  t h i s  l e t t e r ,  
t l l j  s dc t . c * r n ~ i n a t i o n  will become f i n a l  . 

E n c l o s u r e s :  
P u b l i c ~ t i o n  8 9 2  
Form 6018 


